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UNIT I: Living in a Global Economy/What is Economics?
SS12 1.1 Understands the role of the individual living in a Global Economy
· National economic goals impact individuals
· Consumer, saver, investor, producer, earner, borrower, lender, taxpayer, and  recipient of government services
SS12 1.2 Understands the conflict between unlimited wants and limited resources
· What to produce, how to produce, and who will receive what is produced
· Scarcity, trade-offs, choices, opportunity costs, needs, production possibilities  graph/frontier, and “guns or butter”
· Traditional, command, and market economies

SS12 1.3 Understands how factors of production help determine our wealth and our 
                Nation’s wealth

· Factors of production: land, labor, capital(human and physical), and 
             entrepreneurship

UNIT II: The United States Economic System

SS 12 2.1 Understands the characteristics and goals of the United States economy

· Efficiency, Freedom, Security, Equity, and Growth and Innovation


· circular flow of the economy

· competition in a market economy, ”invisible hand”, self interest

SS 12 2.2 Understands the challenges for the United States in a market based system

· providing public goods
· dealing with positive and negative externalities 

· free rider

· safety net
SS 12 2.3 Understands the free enterprise system of the United States 

· private property, profit motive, consumer sovereignty

· patents, copyrights, contracts, and government role
SS 12 2.4 Understands the role of the entrepreneur in the United States

· importance of starting and operating a business
· risks and responsibilities

UNIT III Different Types of Business Organizations and Market Structures 
SS 12 3.1 Understands how businesses are organized

· sole proprietorship, partnership, corporation, and the role of liability 

· multinational, franchise, and non-profit organizations
· interactions between large and small businesses

SS 12 3.2 Understands the different types of market structures

· perfect competition, monopolistic competition, oligopoly, and monopoly
· explores the trends of market structures in the United States economy
UNIT IV: Supply, Demand, and the Pricing System
SS 12 4.1 Understands the laws of supply and demand

· demand curve and schedule, supply curve and schedule
· shifts in demand and supply curves, price vs. non-price factors
· elasticity of supply and elasticity of demand
· diminishing marginal returns

· fixed, variable, marginal, and total costs

SS 12 4.2 Understands the pricing system and how prices allocate resources
· establishment of prices


· equilibrium price 

· surpluses and shortages

· floor and ceiling

· price as a communicator 

UNIT V: Money, Finance, and Personal Finances
SS 12 5.1 Understands the role of money and banking in the economy

· characteristics and functions of money

· role of banks in the financial system

· interest and the cost of money

· benefits and costs of credit  
SS 12 5.2 Understands personal financial goals and strategies

· investing and different types of financial instruments

· risk vs. reward

· liquidity
· investing for different financial goals

UNIT VI: Measuring Economic Performance

SS 12 6.1 Understands the importance of performance indicators

· purpose of Gross Domestic Product and its calculation
· tracking business cycles
· types of unemployment, unemployment rate
· poverty threshold
· types of inflation and effects
· aggregate supply and demand model
UNIT VII: Fiscal and Monetary Policy

SS 12 7.1 Understands the role of the President and Congress in fiscal policy

· federal budget process, setting priorities, mandatory, and discretionary spending
· demand and supply side approaches 
· tax policy: purpose, fairness, and kinds of taxes
· government services provided
· deficits, national debt, and budget surpluses

SS 12 7.2 Understands the role of the Federal Reserve in monetary policy

· structure, functions, and goals of the FED
· role of the FED in implementing monetary policy
· tools of the FED: reserve ratio, discount rate, and open market operations
· effects of changing interest rates
· easy vs tight money policy

UNIT VIII: Impact of Globalization 

SS 12 8.1 Understands the basis and impact of international trade

· why nations trade
· specialization, absolute and comparative advantage
· free trade vs. protectionism 
· trade surplus and deficit 
· trade agreements: NAFTA, GATT, and European Union

SS 12 8.2 Understands how the foreign exchange rate operates
· calculations between currencies
· appreciation and depreciation(strong and weak) of currency
· fixed and flexible exchange rate systems

