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Buying a Car

When buying a car, some people look at new cars as well as used cars. What
information is needed before deciding which to buy?

New Car Purchases

r‘ ks
What is the "Sticker Price™? NM Yhe m«n\kw""r SUJ
sel| ~for.

Is this the price you will pay for The'c.ar'?

\o

What is the "Trade-In Allowance” and how does it affect the amount you pay for
your new car?

When you buy your first car, someone (probably your parents) will have to co-sign
for you. What does this mean?
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Vehicle Cost = Negotiated Price - Trade-In Allowance + Sales Tax + Registration Fees

1. You negotiated a price of $17,238 for the car with all of the options you
wanted. You get a trade-in allowance of $2,250 for your old car. You pay 8%
sales tax and a registration fee of $125. What do you owe the dealer?

171238-2,@5 = [{48%
o (oaar259x.08 =1q9.04

MY = 1S ! G 31a. oY
You have $2000 to put down, what are your month paymen‘t‘s if you 'chmce

for 5 years ot 557% nferest?

Borre w M\\ a0 No60

—16562.04- (1,2 S
What is the total amount pcud for the vehicle? E:T-l3_1§.,3542'r( 9 (2.0

&009 + (0(373.38) = 1€43 .£O  Fv=0 273.3%
+ frede -in PsY=12
CrY=12

What is the total interest you would pay? PMT:[ED] BEGIN

l6,403.80 —1& 3]23.0% =a309.76
mor\"’h\ls

Py
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2. Let's say you decide to take the loan for 3 years instead. How much will you
save? 432.10 / mOﬂ—ft\
x3b

15,55 7.76 |
\m%aevﬂs%ﬂ7¢=?%9

Your dealer is currently offering a 0% financing option. What should you do?
Why? M et Slower //D/Zérer a? 3%
peFiod oferd
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3. You found the perfect car to buy. You were able to negotiate to the sticker
price of $21,600. You get a trade-in allowance of $3,200 for your old car.

After 8% sales tax and a registration fee of $125, how much do you owe the
dealer?
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You bought the car and went to the bank to get a loan for $16,600. The bank
is lending you the money for 5 years at 10.5%. What is your monthly
payment?

How much will you have paid back total at the end of the loan?

How much interest will you pay on this loan?
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What other expenses will you have associated with owning/driving a car?
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Car Insurance

Why do people have insurance?

T plotect e finencially €rom
unforgseen  clrcumosteneds.

June 13, 2019

What does car insurance cover? Cawﬂcc[ éy aw,da,gc or o)%f' ppﬂ- /

Ymagss Fo \Ysur Car
%umﬁ ) ‘zﬁars caused by ysur Car.

*Car insurance is required by New York State
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There are three different types of insurance:

* Ragiced

ty Insurance
Covers damages S

o¥rs pwxety
ov person (Calst

lo% Jour ear.

Liability Insurance

Covers *Jamaf(‘/
Youc, Car cals®?| cq¢

Yo

by

Collision Insurance
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Comprehensive Insurance

acceolerts

covers damages To gocd”
C&.useféd Oag‘"
perls (rot accidents)

The yearly based premium (cost) depends on the amount of coverage you choose.

_—

Bodily Injury Maximum
$100.000 to each

person you injure

100/300/50

Bodily Injury Maximum
$300.000 maximum for

all injuries per year

\

Property Damage
$50.000 for domage to
other’s property
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Type Amount Yearly Base Premium
Bodily Injury 25/50 $144.50
50/100 $161.25
100/300 $176.80
Property Damage 25 $78.60
50 $89.90
100 $103.45

You buy 100/300/50 liability insurance. What is the yearly base premium?

You buy 50/100/100 liability insurance. What is the yearly base premium?
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Collision and Comprehensive Insurance

The yearly base premium (cost) depends on the amount of the deductible you chose, not on

the amount of maximum coverage (like liability insurance).

Collision/Comprehensive
Yearly Base Premiums

Deductible
$50
$100
$200

Caollision
$197.38
$183.42
$141.71

Comprehensive
$72.65
$56.90

Neot Available

You buy $200-deductible collision insurance and $100-duductible comprehensive insurance.

What is the total yearly premium?

You buy $100-deductible collision insurance and $50-deductible comprehensive insurance.

What is the total yearly premium?
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People don't usually end up paying the base premiums we just calculated.
Insurance policies are rated on a number of factors that can increase the cost of the base

premium. Some factors include: age, gender, driving record, and purpose for driving.
- ]

Unmarried male
aperator under age 25

Uniarried male operator

under age 30 who owns or

ﬁ is a principal operator of
' the automobile

who is not the owner

nor principal operator

16
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What is the rating factor for an unmarried male, 18, who owns his car? f (O fY\

What is the rating factor for an unmarried male, 19, who does not own his car? CO f‘(\

What is the rating factor for an unmarried female, 197

These rating factors are multipliers:

Policy Premium = Base Premium X Rating Factor

George purchased 50/100/25 liability insurance, $100-deductible collision insurance, and
$50-deductible comprehensive insurance. George is a 17-year old male who drives his
parents’ car. What is his total premium for these coverages?
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Calculate the cost of coverage:

St:ﬁ“ Cl:?r- Female, 17
Liability 25/50/25 | 100/300/100
Yearly Base Premium
Collision Deductible $100 $200
Yearly Base Premium
Comprehensive Deductible $50 $100
Yearly Base Premium
Total Base Premiums
Rating Factor
Total Premium
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